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1. EC COMMISSION OFFICIALS ARE PLEASED OVER THE RESULTS 
OF THE MEETING AT DEPUTIES LEVEL OF EC CENTRAL BANK 
GOVERNORS IN BASEL ON JULY 24-25 (SEE REF A). THE MEETING 
REACHED AGREEMENT ON A REPLY TO CONGRESSMAN REES’ DRAFT 
BILL ON FOREIGN BANK LEGISLATION. COMMISSION OFFICIALS 
SAY THE CENTRAL BANK GOVERNORS WILL DISCUSS THE PROPOSED 
REPLY DURING THEIR MEETINGS IN WASHINGTON, WHEN THEY WILL 
BE ATTENDING THE IMF/IBRD ANNUAL MEETING. NO DECISION 
HAS BEEN MADE ON WHETHER TO REPLY JOINTLY OR SEPARATELY 
TO REES' REQUEST FOR COMMENTS. OFFICIALS SAY THE 
PROPOSED REPLY IS ALONG THE LINES OF THE COMMISSION'S 
LIMITED OFFICIAL USE 
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2. THE CENTRAL BANK DEPUTY GOVERNORS HAVE AGREED TO 
MEET AGAIN IN OCTOBER TO BEGIN WORK ON A JOINT RESPONSE 
TO THE FRB BILL TO REGULATE FOREIGN BANKS. COMMISSION 
OFFICIALS SAY THAT DURING THE DISCUSSION OF THE REES' 
DRAFT, THE DEPUTIES CAME TO REALIZE THAT THEY SHOULD 
CONSIDER THE FRB BILL IN DETAIL. 

3. COMMENT: THE COMMISSION HAS BEEN TRYING TO 
ORGANIZE A CONCERTED EC RESPONSE TO US PROPOSED 
BANKING LEGISLATION FOR SOME TIME. COMMISSION 
OFFICIALS BELIEVE THE DEPUTIES WERE RECEPTIVE TO THEIR 
VIEWS AND THIS COULD POSSIBLY SET A PRECEDENT FOR A 
MORE ACTIVE COMMISSION ROLE IN COORDINATING EC VIEWS ON 
THESE ISSUES. END COMMENT.MORRIS 
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